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Reagan administra-
tion, facing bleak pros-
for future fund-

ing for the Nicaraguan con-
tra rebels, has launched a
very quiet study of new
ways to deal with the
Soviet-backed  Sandinista
regime, White House and
State Dept. officials said
over the weekend.

An informal review of the
contra campaign — and US.
policy toward  Central
America — has been ordered
by National Security adviser
Frank Cartucci in the wake
of the Iranscam scandal and
some very tough warnings
from Capitol Hill leaders who
say it is doubtful that Reagan
will be able to win approval
of his request for $105 million
in new aid to the ontras.

No decisions have been
made on U.S. policy toward
the contras and, in public,
President Reagan continues
to to put the prestige of his
presidency on the line for
continued US military
assistance to the Nicara-
guan resistance.

Despite the fact that Rea-.
gan won a surprising vic-
tory last week in the Demo-
cratic-controlled Senate for
release of $40 million in
military aid for the remain-
der of the year, there is an
emerging consensus among
contra in Con-

gress and in some circles of

the Reagan administrtaion
that time is running out for
the “freedom fighters.”

“We are not throwing in
the towel on the contras,”
said one Reagan adviser.

“But we have to prepare
for the possiblity that Con-
gress may cut the contras
off completely. We need to
plan ahead and not be
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caught behind the eight-ball
in Central America.”
According to experts, the
military situation for the
contras looks as bleak as

equipped with $15 billion
worth of sophisticated
Soviet hardware, has solidi-
fied its defenses in areas
where the contras operate.

Intelli sources say the
Sandiniotas Fave besn min.
ing and oon-
tra infiltration routes, relo-
cating population in combat
areas to depdve the contras

w and

network of U.S. support.
The focus of the investiga-

tions now is on charges that

a secret contra funding ef-
tort coordinated by Marine
Lt Col. Oliver North and a
network of conservative ac-
tivists and soldiers of for-
tune violated US. laws by
shipping guns instead of
“humanitarian” aid to Nica-
ragua at a time when all
US. military involvement
was banned.

There are no easy an-
swers as to what to do next.

Democrats want to esca-
late regional diplomatic ne-
gotiations and have lined up
behind the latest peace plan
by Costa Rican President
Oscar Arias Sanchez —

- the pollcy of covertly ald-
ing anti-Communist move-
ments — is alive and well in
other areas of the world.

'l'he thpplm operation
involves stepping up intelli-
gence gathering, training
the Filipino army in coun-
ter-insurgency warfare, and
other highly sensitive cloak-

Mommunist  rebel move

Renis CoLgreas continues

leader Jonas SAvimbl. a

well as for rebels Aighting i1
Ethiopia, Mozambique, and
Kampuchea, sources said.
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